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SUBJECT: RETURNEES PROTEST FOOD SUBSIDY CUT 

REF: (A) LISBON 2878 (DTG 01 1 1 12Z MAY 76), (B) LISBON 
2608 (DTG 221726Z APR 76) 

SUMMARY: ANGOLAN RETURNEES PROTESTED GOVERNMENT CUT OF 
FOOD SUBSIDIES. THE CUT HAS EXACERBATED THE 
GROWING TENSION BETWEEN THE RETURNEES AND 
THE GOVERNMENT AND GENERAL POPULATION. END SUMMARY. 

1 . FOOD SUBSIDY CUT: EFFECTIVE APRIL 30. THE SECRETARY 
OF STATE FOR RETURNEES ELIMINATED THE GOP PROGRAM OF 
DAILY RESTAURANT ALLOWANCES OF APPROXIMATELY SIX DOLLARS PER 
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DAY TO RETURNEES FROM PORTUGAL'S FORMER AFRICAN COLONIES. 
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AN ESTIMATED 50,000 RETURNEES, MOST OF THEM IN THE LISBON 
AREA, ARE AFFECTED. SUBSIDY WILL NOT BE RENEWED UNTIL CASE- 
BY-CASE (100 PER DAY) REVIEWS VERIFY AN INDIVIDUAL'S NEED. 
ALTHOUGH THE NEW MEASURE WAS DESIGNED TO CUT WIDESPREAD CORR 
UPTION AND EXORBITANT COSTS, NUMEROUS NEED FAMILIES WILL BE 
WITHOUT FOOD SUPPORT UNTIL CASES ARE RESOLVED, A PROCESS WHICH 
COULD TAKE MONTHS. 

2. RETURNEE REACTION: RETURNEE REACTED QUICKLY. HUNDREDS 
PARTICIPATED IN A SILENT PROTEST MARCH IN FRONT OF THE NATIONAL 
ASSEMBLY BUILDING ON APRIL 30 AND MAY 4. ON MAY 3, RETURNEES 
SURROUNDED THE FACILITIES OF THE RELIEF SERVICE (IARN) TO PRO- 
TEST THE CUT IN SUBSIDIES. LISBON'S DAILIES HAVE GIVEN FRONT 
PAGE PLAY TO RETURNEE ACTIONS AND THREATS OF VIOLENCE. 

3. PROTEST TO EMBASSY: ON MAY 3 A DELEGATION OF 
RETURNEES SPOKE WITH EMBASSY AID OFFICER TO PROTEST 
THEIR PLIGHT. (THE US AID PROGRAM HAS EARMARKED 35 
MILLION DOLLARS IN RETURNEE AID. 13.5 OF WHICH HAS ALREADY 
BEEN DISBURSED.) THEY DEMONSTRATED A LEVEL OF 
FRUSTRATION RARELY SEEN IN MEETINGS WITH RETURNEES. 

THEY CLAIMED THE NEW MEASURE WOULD RESULT IN 
WIDESPREAD HUNGER AMONG THE AFFECTED RETURNEE 
POPULATION AND PREDICTED THAT VIOLENCE WOULD BE 
INEVITABLE UNLESS THE SUBSIDY WERE REINSTITUTED. 

4. THE SECRETARY OF STATE FOR RETURNEES TOLD 

AN AID OFFICER THAT NEW MEASURE WAS "ABSOLUTELY 

NECESSARY" TO END CORRUPTION AND "LONG 

OVERDUE." HE DISMISSED THE MAIORITY OF PROTESTING 

RETURNEES AS "PROFITEERS" FIGHTING TO 

PRESERVE THEIR UNIUST PRIVILEGES. HE ADDED THAT UNLESS 

RETURNEE PRESSURE PERSISTS AND REACHES LEVEL DEEMED THREAT 

BY GOP, GOP IS UNLIKELY TO BACK DOWN FROM ITS POSITION. 

5. PREDICTIONS OF INCREASED VIOLENCE: RETURNEE 
THREATS OF VIOLENCE ADD TO THE BELIEF 

THAT RETURNEES ARE TO BLAME FOR THE RECENT BOMBINGS 
OF THE CUBAN EMBASSY (REF B) AND COMMUNIST HEADQUARTERS 
(REF A). THE MOVIMENTO ANTI-COMMUNISTA PORTUGUES (MAP). A 
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TERRORIST ORGANIZATION WITH ALLEGED TIES TO RETURNEES, HAS 
CLAIMED BOTH BOMBINGS. 

6. COMMENT THE ANGOLAN RETURNEES HAVE HAD LIMITED POLITICAL 
IMPACT SINCE THEIR RETURN FROM OVERSEAS. THE GOVERNMENT'S 
ATTEMPT TO CUT BACK ON EXPENDITURES, COUPLED WITH A 
PREVIOUS DECISION TO MOVE RETURNEES OUT OF FIRST 

CLASS HOTELS, MAY CREATE PROBLEMS. THE GOP HANDLING OF THE 
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RETURNEE FOOD SUBSIDY ISSUE WAS INEPT. THE MEASURE HAS SERVED 
TO EXACERBATE THE GROWING TENSION BETWEEN THE RETURNEES AND 
THE GOVERNMENT AND GENERAL POPULATION. 

CARLUCCI 
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